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Market concentration in the S&P 500’s top 10 stocks over the last 40 years has changed repeatedly and the market has become
more concentrated in the largest companies. 

Market leadership changes regularly. In each decade, only half of the top 10 were still among the largest companies ten years later.•
Microsoft is the only company in the current top ten that has managed to stay there for three decades. 

Leadership has shifted. Top 10 companies moved from industrial, energy and telecom toward technology and internet businesses•
today. Even since 2025, there have been changes with semiconductor companies Micron and AMD nudging out financials JP Morgan
and Berkshire Hathaway. 

Rotation contributes to the market’s long-term advance. The S&P 500 has returned about 12% per year since 1985, even as its largest•
companies changed repeatedly. Turnover at the top is a normal feature of a dynamic market. 

Today’s leadership is narrow. Four of the top ten companies are semiconductor companies (Nvidia, Broadcom, Micron and AMD),•
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together representing about 14% of the index. All ten of the largest companies now have ties to AI. As we saw in our chart two weeks
ago, this concentration and the strong results of these companies are driving the total return of the S&P 500 this year. 

If you’d like to receive the Chart of the Week directly in your inbox, please sign up below.
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